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FINANCIAL SECTION




Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of the Township of Buena Vista Fire District
No. 5, as of December 31, 2016, and the respective changes in financial position, and, where applicable, cash
flows therecf for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Cther Matters

Accounting principles generally accepted in the United States of America require that the managements
discussion and analysis and budgetary comparison information be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inguiries of management about
the methods of preparing the information and comparing the information for consistency with management's
responses 1o our inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the infarmation
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Township of Buena Vista Fire District No. 5's basic financial statements. The related major fund
supporting statements and schedules listed in the table of contents are presented for purposes of additional
analysis and are not a required part of the basic financial statements.

The statements and schedules previously referred to are the responsibility of management and were derived
from and relate directly to the underlying accounting and other records used to prepare the basic financial
staternents. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the combining and individual nonmajor fund
financial staterments are fairly stated, in all material respects, in relation to the basic financial statements as a
whole

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 29, 2017, on
our consideration of the Township of Buena Vista Fire District No.5's internal control over financial reporting and
our tests of its compliance with cerain provisions of laws, reguiations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of intermal control over financial
reporting and compliance and the results of that testing, and not to provide an opinicn on internal contral over
financial reporting or on compliance. That report is an inteqral part of an audit performed in accordance with
Government Auditing Standards in considering Township of Buena Vista Fire District Mo, 8's internal canfral over
financial reporting and compliance.

PREZIOSI - NICHOLSON & ASSOCTATES

c"__&‘:l e MFQEL:J_T@"

James M. Preziosi
Certified Public Accountant

Millville, NJ
August 29, 2017
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PREZIOSI NICHOLSON & ASSOCIATES

Professional Association

Certified Public Accountants

INDEPENDENT AUDITORS' REPORT OM INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER. MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Fire Commissioners
Township of Buena Vista

Fire District No, &

Collings Lakes, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States: and the audit requirements as prescribed by the Bureau of Authority
Regulation, Division of Local Government Services, Department of Community Affairs, State of New Jersey, the
financial staterments of the governmental activities and each major fund of the Township of Buena Vista Fire
District No. &, in the County of Atlantic, State of New Jersey as of and for the year ended December 31, 2016,
and the related notes to the financial statements, which collectively comprise the Township of Buena Vista Fire
District No. &'s basic financial statements, and have issued our report thereon dated August 25, 2017,

Internal Control Over Financial Reporting

Management of the Township of Buena Vista Fire District Mo, & is responsible for establishing and maintaining
effective infernal control over financial reporting. In planning and performing our audit of the financial statements,
we considered the Township of Buena Vista Fire District No. 5's internal control over financial reporting (internal
control) to determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our cpinions on the financial statements, but not for the purpose of expressing an cpinion on the
effectiveness of the Fire District's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Fire District's internal control.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control over financial reporting that might be
significant deficiencies or material weaknesses and therefore, there can be no assurance that all deficiencies,
significant deficiencies, or matenal weaknesses have been identified. However, as identified in the Schadule of
Findings and Recommendations we identified certain deficiencies in internal control over financial reporting that
we consider to be significant deficiencies.

& deficiency in intermal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and comect,
misstatements on a timely basis. A maferial weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reascnable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. We do not consider the
deficiencies reported in the Schedule of Findings and Recommendations to be material weaknesses.
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A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than
a matenal weakness, yet important enough to merit attention by those charged with governance. We consider
the deficiencies described in the accompanying Schedule of Findings and Recommendations to be a significant
deficiencies;

Findings 2016-1
Compliance and Other Matters

As part of abtaining reascnable assurance about whether the Township of Buena Vista Fire District No. 5's
financial statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, reguiations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an
apinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to
be reported under Govemnment Auditing Standards, and audit requirements as prescribed by the Bureau of
Authority Regulation, Division of Local Government Services, Department of Community Affaris, State of New
Jersey.

Purpose of this Report

The purpose of this repart is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Fire District's internal control
or on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards, and audit requirements as prescribed by the Bureau of Authority Regulation, Division of Local
Government Services, Department of Community Affaris, State of Mew Jersey in considering the Fire Districts
internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

PREZIOST - NICHOLSON & ASSOCIATES

(AQ e L&Qﬁ:} =

e

James M. Prezicsi
Certified Public Accountant

Millville, NJ
August 25 2017
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BUENA VISTA TOWNSHIP
FIRE DISTRICT NO. 5

Management's Discussion and Analysis
Year Ended December 31, 2016
{Unaudited)

As management of the Township of Buena Vista Fire District No. 5 (Fire District) we offer readers of the
Fire District's financial statements this narrative overview and analysis of the financial activities of the Fire
District for the year ended December 31, 2016. The intent of this discussion and analysis is to look at the
Fire District's financial performance as a whole; readers should also review the information furnished in
the notes to the basic financial statements to enhance their understanding of the Fire District's financial
performance,

FINANMCIAL HIGHLIGHTS

The financial statements included in this report provide insight into the financial status for the year.
Key financial highlights for 2016 are as follows:

» In total, net position decreased by $4,407 and resulted in ending net assets of § 485,668 or a
decrease of .90 percent.

# Total revenues for the governmental activity were $249,957.

# Total spending for the governmental activity was $254,363 for the year.

'\_'.‘-'

The District reserved $15,000 for future capital expenditures.

Overview of the Financial Statements

The discussion and analysis is intended to serve as an introduction to the Fire District's basic financial statements.
The Fire District's basic financial statements comprise of three components: (1) districk-wide financial statements, (2]
fund financial statements, and (3) notes to the basic financial statements. This report also contains other
supplementary information in addition to the basic financial statements.

District-wide Financial Statements

The district-wide financial statements are designed to provide the reader with a broad overview of the financial
activities in a manner similar to a private-sector business.

The Statement of Net Pasition presents information on all the Fire District's assets and liabiliies, with the difference
between the two reported as net position. Over time, increases or decreases in net assets may serve as a useful
indicator of whether the financial position of the Fire District is improving or deteriorating.

The Statement of Activities presents information showing how the Fire District's net position changed during the most
recent year. All changes in the net position are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of the related cash flows. Thus, revenues and expenses are reporied in this
statement even though the resulting cash flows may be recorded in a future pariod.

Both of the district-wide financial statements distinguish functions of the Fire District that are principally supported by

taxes and intergovernmental revenues (governmental activities). The activity of the Fire District includes firefighting
services which are provided to the citizens of the Township of Buena Vista.
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BUENA VISTA TOWNSHIP
FIRE DISTRICT NO. 5

Management's Discussion and Analysis
Year Ended December 31, 2016
{Unaudited)

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated
for specific ohjectives. The Fire District uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. All of the funds of the Fire District constitute one fund type, governmental funds.

Governmental Funds

All of the Fire District's activities are reported in governmental funds, which focuses on how money flows into and out
of those funds and the balance left at year-end that is available for spending. These funds are reported using an
accounting method called modified accrual accounting which measures cash and all other financial assets that can
readily be converied to cash, The governmental fund siatements provide a detailed short-term view of the District's
general government operations and the services it provides. Governmental fund information helps you determine
whether there are more or fewer financial rescurces that can be spent in the near future to finance the District's fire-
fighting operations,

Motes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the distrct-
wide and fund financial statements.
District-wide Financial Analysis
MNet assets may serve over time as a useful indicator of a government's financial position.
Buena Vista Township

Fire District Mo. &
Net Position

December 31,
2016 g JEOB

Current and Other Assets $ 176,335 5 144,159
Capital Assets 391,827 477,951
Total Assets 567,862 622,110
Long-term Liabilities Outstanding 45,064 44 061
Other Liabilities - 37,125 87,5974
Total Liabilities 82,194 132,035

Met Position
Invested in Capital Assets, Net of Related Debt 346 458 382,911
Restricted 18,193 4,193
Unrestricted 120,017 102,871
Total Net Position 5 485,668 $ 480,075
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BUENA VISTA TOWNSHIP
FIRE DISTRICT NO. 5

Management's Discussion and Analysis
Year Ended December 31, 2016

The Statement of Activities shows the cost of the governmental activities’ program services and the charges for
services and grants offsetting those services. Key elements of the increase in governmental activities are as follows:

Buena Vista Township
Fire District No. 5
Statement of Activities

For the Years Ended December 31,

2016 2015
Expenses;
Operating Appropriations
Administration } 11,245 5 12,207
Cost of Operations and Maintenance 138,666 137,495
Length of Service Award Program 12,000 13,000
Lnallocated Depreciation 86,424 82 422
Interest of Long-Term Debt 5,025 8,120
Total Program Services _ 254 364 251,244
General Revenue:
Taxes
Levied for General Purposes 200,657 196,757
State Aid Unrestrictad A48 A48
Federal Aid Restricted 0 146,300
Unrestricted Investment Income 339 295
Miscellaneous Income 48,513 36,634
Total General Revenues 248 957 380437
Increase (Decrease) in Net Position (4.407) 129,183
Net Position, January 490,075 380,882
Met Fosition, Decamber 31 3 485 668 5 490,075

General Fund Budqeting Highlights

The District's budget is prepared according to New Jersey law, and is based on accounting for certain transactions
on a cash receipts, disbursements, and encumbrances. The maost significant budgeted fund is the General Fund.
The actual expenditures of the general fund were $162,702, which is below the original budget estimate of $163,380.
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BUENA VISTA TOWNSHIP
FIRE DISTRICT NO. 5

Management’s Discussion and Analysis
Year Ended December 31, 2016
{Unaudited)

Capital Assets
The Fire District's investment in capital assets for its governmental activities as of December 31, 2018 amounts to

381,527 (net of accumulated depreciation). This investment in capital assets includes vehicles and equipment. Mare
detailed information about the District's capital assets is presented in the notes to financial statements.

Debt Administration

At the end of the year, the Fire District had $45,06%9 in note obligations cutstanding. More detailed information about
the District's debt is presented in the notes to financial statements,

Contacting the District's Financial Management

This financial report is designed to provide our cilizens, taxpayers, customers, and creditors with a general overview
of the District's finances and to show the District's accountability for the money it receives, Any guestions about this
repart or requests for additional information may be directed to:

Buena Vista Township Fire District Mo, 5
600 Cains Mill Road
Collings Lakes, NJ 08054
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5
Statement of Net Position
December 31, 2016

ASSETS
Cash and Cash Equivalents 7E
Accounts Recevable: i hae
District Taxes o0 184
Municipal Alliance 17.5-00
Rastricted Assets: 3
Restricted Cash and Cash Equivalents 18,183
Capital Assets; net of accumulated depreciation 381,527
Total Assets % 557 652
LIABILITIES
Accounts Payable k3 37,125
Noncurrent Liabilities
Due Within Cne Year 45 065
Due Bayond One Year -
Total Liabilities 5 EZ2,154
NET POSITION
Investment in Capital Assets: nel of related debt 3 A4S 458
Restricted
Capital Resenve 19,193
Urrestrictad 120,017
5__ 485668

Total Net Position —

The accompanying notes to financial statements are an integral part of this statement
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5
Statement of Activities
Year Ended December 31, 2016

NET REVENUES

PROGRAM REVENUE (EXPENSES)
CHARGES FOR OFPERATING COVERMNMENTAL
FUNCTIONS/PROGRAMS __ EXPEMSES SERVICES GRANTE ACTINITIES
Governmental Activities
Administrative F 11,245 z - & 3 {11.248)
Dperating and Maintenance 136,666 (138, 6E45)
Length of Senvice Award 13,000 (13,000)
Interest on Long-Term Debt 5,028 i5,029)
Depreciation 86,424 (85424
Total Governmental Activilies § 54384 8 SO . " [254,352)
General Revenues
Local Tax Levy 200,657
Unrestricted State Aud 448
Interest Eamed 339
Sharad Servicas 7,500
Municipal Assistance 18,500
Miscellaneous 22,513
Total General Revenues 248 Q57
Change in Met Position 4407
Met Postion; January 1 AG0,07 5
Met Position; December 371 i AR5 BSE

The accompanying notes to financial statements are an integral part of this statement
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT ND. 5
Governmental Funds
Balance Sheet
December 31, 2016

GENERAL SPECIAL CAPITAL DEBT
FUMND REVEMNUE FROJECTS  SERVICE TOTAL

ASSETS

Cash and Cash Equivalants 2 04,478 % Z 18,153 5 - 113,671

Accounts Receivable G G 62 654
Toial Assals 157142 R - 5 15,193 % - 176,335
LIABILITIES AND FUND BALANCES
Liabiiities

Accounts Payable $. 37,125 % - s - 3 - 37,125

Total Liahilities AT.125 - - o 37125
Fund Balances

Restricted

Capital Reserves 19,193 19 493

Lnassignad 120,017 120,017

Total Fund Balancas 2oty - 19,183 138,210
Tetal Liakilties and Fund Balances 3 1587142 ¥ B ] 19,193 3 176,335

The accompanying notes to financial statements are an integral part of this statement
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5
Reconciliation of the Statement of the Governmental Fund Balance Sheet
to the District - Wide Statement of Net Position
December 31, 2016

Total Fund Balances Governmental Funds 5 139210

Amounts Reported for Governmental Activity in the Statement of
Activities are different because:

Capital assets used in Governmental Activities are not current financial

resources and, therefore, are not reported in the Governmental
Funds Balance Sheet 381,527

Long-Term liabiities are not dug and payable in the current period and,
therefare, are not reported in the Governmental Funds Balance Shest (45 055

Total Net Position Governmental Activifies 3 ABSERE

The accompanying notes to financial statements are an integral part of this statement
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5
Governmental Funds
Statement of Revenues, Expenditures and
Changes in Fund Balances
Year Ended December 31, 2016

SFECIAL CAPITAL CEBT
GEMERAL REVENUE PROJECTS SERVICE TOTAL
REVEMUES
Local Revenues 2
Local Tax Lewy $ 200857 0§ 5 - % - F 200857
Interest on Investments 338 EXL
Shared Services 7500 7,500
Municipal Assistance 18,500 18.500
Miscelaneous 225113 - 22513
Total Local Revenues 245 505 - s - 249 509
Federal and State
Stale Revenues 448 445
Total Federal and State 448 - - - 448
Total Revenues 248957 A SRR L S, - 249 857
EXFENDITURES
Administrative 11,245 11,245
Operating and Maintenancs 138,656 138 656
Length of Service Award 13,006 13,000
Capital Dutlay -
Dehbt Service - 55,000 25,0400
Total Expenditures 152,911 = - 55,000 217,91
Excess (Deficiencyt of Revenues
Onver (Under) Expenditures B7 046 - [55,000) 32,046
Other Financing Sources [Uses)
Operating Transfers
Capital Projects (15,000 15,000
Debt Service (55,000 55,000
Met Changes in Fund Balance 17,046 - 15,000 - 32,048
Fund Balances; January 1 102,971 - 4193 107 164
Fund Balances, Decamber 31 § 120,017 & - s 19,193 b - 3 1398210

The accompanying notes to financial statements are an integral part of this statement
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TOWHNSHIF OF BUENA VISTA FIRE DISTRICT NC. 5
Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balances of Governmental Funds to the Statement of Activities
Year Ended December 31, 216

Met Changs in Fund Balance-Governmental Fund k3 22,045

Amounts Reportad for Governmental Activity in the Statement of
Activities is Different because:

Governmeantal Funds report Capital Qutlays as expenditures.
Howsver, in the Stafement of Activities, the cost of those
assets s alocated over their estimated useful lifes and
reporied as depreciation expense.

Depreciation Expense (B85 .424)
Capital Oullay Expenditures

Govarnmential Funds reporl Dabt Service payments as expenditures.
However, in the Statement of Activiies, repayment of
principal of indebtedness reduces lang-term labilities in the

statement of net azsnts,

Frincipal Payments cn Long-Term Debt 42,971

Changs in Net Position of Governmeantal Activities ] (4,407

The accompanying notes to financial statements are an integral part of this statement
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TOWNSHIP of BUENA VISTA FIRE DISTRICT NO. 5
MNotes to Financial Statements
December 31, 2016

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Board of Commissioners of the Township of Buena Vista Fire District No. 5 operates with an elected
Board of Commissioners. The District performs fire protection services in the Township of Collings Lake,
Atlantic County, New Jersey.

The financial statements of the Board of Commissioners of the Township Buena of Vista Fire District No.
5 (the "District’), have been prepared in conformity with generally accepted accounting principles (GAAP)
as applied to governmental units. The Governmental Accounting Standards Board (GASB) is responsible
for establishing GAAP for state and local governments through its pronocuncements (Statements and
Interpretations). The more significant accounting pelicies established in GAAP and used by the District is
discussed below.

A. Reporting Entity

The District is an instrumentality/subordinate entity of the State of New Jersey, establishad as a taxing
entity to provide fire suppression in the Collings Laks area of the Township of Buena Vista. The Eoard
consists of five (5) elected officials and is responsible for the fiscal control of the District. A secretary and
tremsurer are appointed by the Board and are responsible for the administrative contral of the Distnict,

The District is not a component unit of any other financial reporting entity nor does the Fire District have
any component units to be presented in accordance with Governmental Accounting Standards Board
standards.

B. Basic Financial Statements — Government-Wide Statements

The District's basic financial staterments include both government-wide (reporting the District as a whole)
and fund financial statements (reporting the District's major funds). Both the governmentwide and fund
financial statements categorize primary activities as either governmental or business type. Currently the
dislrict has no business itype activities. In the government-wide Staterment of WNst Position, the
governmental column {a) is presented on a consolidated basis by column, (B) and is reported on & full
accrugl, economic resource basis, which recognizes all long-term assats and receivables as well as long-
term debt and obligations. The District's net pesition is reported in three parts - invested in capital
assels, nat of related debt, restricted and unresiricted net aszets.

The governmeant-wide Statement of Activities reports both the gross and net cost of each of the District's
functions,  The functions are also supported by general government revenues. The Statement of
Activities reduces gross expenses (including depreciation) by related program revenues, operating and
capital grants. Program revenues must be directly associated with the funclion. Operating grants include
operating-specific and discretionary {either operating or capital) grants. The net costs (by function) are
normally covered by general revenue (property taxes, intergovernmental revenues, interest income, elc),
The District does not allocate indirect costs.

This government-wide focus is more on the sustainability of the District a3 an entity and the change in the
District's net positon resulting from the current year's activities.

C. Basic Financial Statements — Fund Financial Statements
The financial tfransactions of the District are reported in individual funds in the fund financial statements.
Each fund is accounted for by providing a separate set of self-balancing accounts that comprises its

assels, liabilties, reserves, fund equity, revenues and expenditures/expensas, The varous funds are
reported by generic classification within the financial statements,
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TOWNSHIP of BUENA VISTA FIRE DISTRICT NO. 5
MNotes to Financial Statements
December 31, 2016

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. Basic Financial Statements — Fund Financial Statements {Continued)
The following fund types are used by the Disfrict;

Governmental Funds- The focus of the governmental funds’ measurement (in the fund statements) is
upon determination of financial position and changes in financial position (sources, uses, and balances of
financial resources) rather than upon net income. The following is a description of the governmental
funds of the District;

a. General fund is the general operating fund of the District. It is used for all financial resources
except those required to be accounted for in another fund.

D. Basis of Accounting

Basis of accounting refers to the point at which revenues or expendituresiexpenses are recagnized in the
accounts and reported in the financial statements. |t relates to the timing of the measurements made
regardless of the measurement focus applied.

Accrual - The government-wide financial statements are presented on the accrual basis of
accounting. Revenues are recognized when earned and expenses are recognized when incurred,

Modified Accrual - The governmental funds financial statements are presented on the modified
accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recarded
when susceptible to accrual; i.e., both measurable and available. "Available” means collectible within
the current period or within 60 days after year end. Expenditures are generally recognized under the
modified accrual basis of accounting when the related lability is incurred. The exception to this
general rule is that principal and interest on general obligation long-term debt, if any, is recognized
when due,

E. Cash and Cash Equivalents

Cash and cash equivalents include petty cash, change funds and cash on deposit with public
depositories.  All certificates of deposit are recorded as cash regardless of the date of matunty.
Investments in U.S. obligations are stated at cost, which approximates market value, Fire Districts are
required by N.JLS.A. 40A:5-14 to deposit public funds in @ bank or trust company having its place of
business in the State of New Jersey and organized under the laws of the United States or of the State of
MNew Jersey or with the New Jersey Cash Management Fund. MN.J.S.A 404:5-151 provides a list of
invesiments which may be purchased by Fire Districts.

N.J.SA. 17942 requires New Jersey governmental units to deposit public funds only in public
depositories located in New Jersey, where the funds are secured in accordance with the provisions of the
Governmental Unit Deposit Protection Act ("GUDPA").  GUDPA was enacted in 1970 to profect
governmental units from a loss of funds on deposit with a failed banking institution in the State of New
Jarsey.

Public funds are defined as the funds of any governmental unit. Public depositories include savings and
loan institutions, banks (both State and national banks) and savings banks the deposits of which are
federally insured. All public depositories must pledge collateral, having a market value of five percent of
the average daily balance of collected public funds, to secure the deposits of governmental units. If a
public depository fails, the ccllateral it has pledged, plus the collateral of all other public depositories, is
avaiiable to pay the full amount of their deposits to the governmental units.
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TOWNSHIP of BUENA VISTA FIRE DISTRICT NO. 5
Motes to Financial Statements
December 31, 2016

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
F. Budgets/Budgetary Control

Annual appropriated budgets are prepared each year for the general fund. The budgets are submitted to
the Bureau of Authority Regulations Division of Local Government Services and are voted upon at the
annual District's election. Budgets are prepared using the modified accrual basis of accounting. The
legal level of budgetary contral is established at line item accounts within each fund. All budget transfers
must be approved by resclution of the Fire Commissioners, as well as the State of New Jersey. No
material budget transfers were made during the year.

Formal budgetary integration into the accounting system is employed as a management control device
during the year which complies with generally accepted accounting principles. Encumbrance accounting
iz also employed as an extsnsion of formal budgetary integration in the government fund types.
Unancumbered appropriations lapse at fiscal year end.

5. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of confingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenditures during the reporting period.  Actual results could differ
from thess estimates.

H. Capital Assets

Capital assets purchased are reported at historical cost. Contributed assets are reported at fair market
value as of the date received. Additions, improvements and other capital outlays that significantly extend
the useful life of an asset are capitalized, Other costs incurred for repairs and maintenance are expensed
as incurred. Depreciation on all assets is provided on the straight-line basis owver the following estimated
useful lives:

Buildings 40 years
Fire Trucks 15 years
Fire Fighting Equipment 10 years
Office Equipment 5 years

Furniture and Equipment 5 years

N.J.S.A. 40A:14-B4 governs the procedures for the acguisition of property and eguipment for Fire
Districts, and N.J.S5.A. 40A:14-B5 to B7 governs procedures for the issuance of any debt related to such
purchases. In summary, Fire Districts may purchase firefighting apparatus and equipment and land and
buildings to house such property in an amount not exceeding & mills on the dollar of the last assessed
valuation of property within the district upon the approval of the legal voters. Debt may be issued up to
$80,000 or 2 percent of the assessed valuation of property, whichever is larger.

. Compensated Absences

The District does not have compensated absences.
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TOWNSHIP of BUENA VISTA FIRE DISTRICT NO. 5
Notes to Financial Statements
December 31, 2016

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

J. Encumbrances

Under encumbrance accounting, purchase orders, contracts and other commitments for the expenditure
of resources are recorded to reserve a portion of the applicable appropriation. Open encumbrances,
other than in the special revenue fund, are reported as reservations of fund balances at year end as they
do not censtitute expenditures or liabilities but rather commitments related to unperformed contracts for
goods and services.

Open encumbrances in the special revenue fund for which the Fire District has received advances are
reflected in the balance sheet as deferred revenues af year end.

Encumbered appropriations carry over into the next year. An entry will be made at the beginning of the
next year to increase the appropriation reflected in the adopted budget by the outstanding encumbrance
amount as of the current year end.

K. Long-Term Obligations

In the government-wide financial statements, debt principal payments of both government and business
type-activities are reported as decreases in the balance of the liability in the Statement of Net position. In
the fund financial statements, however, debt principal payments of governmental funds are recognized as
expenditures when paid.

L. Net Position

Met position represents the difference between the summation of assets and the deferred outflows of
resources, and the liabilities and deferred inflows of resources. Net position is classified into the following
thres compaoneants:

Net Investment in Capital Assets — This component represents capital assets, net of accumulated
depreciation, net of outstanding balances of borrowings used for acguisition, construction, or
improvement of those assets.

Restricted — Net position is reported as restricted when there are limitations imposad on their use either
through the enabling legislation adopted by the District or through external restrictions imposed by
creditors, grantors or laws or regulations of other governments.

Unrestricted — Net position is reported as unrestricted when it does not meet the criteria of the other two
components of net position.

The District applies restricted resources when an expense is incurred for purposes for which both
restricted and unrestricted net assets are available.

M. Fund Balance

The District reperts fund balance in classifications that comprize a hierarchy based primarily on the extent
lz which the District is bound to honor consiraints on the specific purposes for which amounts in those
funds can be spent. The District's classifications, and policies for determining such classifications, are as
follows: '

Nonspendable — The nonspendable fund balance classification includes amounts that cannot be
spent because they are either not in a spendable form or are legally or contractually reguired to be
maintained intact. The "not spendable form" criterion includes iterns that are not expected to be
converted to cash, such as inventories and prepaid amounts.
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TOWNSHIP of BUENA VISTA FIRE DISTRICT NO. 5
MNotes to Financial Statements
December 31, 2016

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

M. Fund Balance {Continued)

Restricted - The restricted fund balance classification includes amounts that are restricted to specific
purposes. Such restrictions, or constraints, are placed on the use of resources either by being (1)
externally imposed by creditors, graniors, contributors, or laws or regulations of other governments;
or (2) imposed by law through constitutional provisions or enabling legislation.

Committed — The committed fund balance classification includes amounts that can only be used for
specific purposes pursuant o constraints imposed by formal action of the District's highest level of
decision-making authority, which, for the District, is the Board of Commissioners. Such formal action
consists of an affimative vote by the Board of Commizsioners, memorialized by the adoption of a
resciution. Once committed, amounts cannot be used for any cther purpose unless the Board of
Commissioners remaves, or changes, the specified use by taking the same type of action {resolution)
it employed to previously commit thase amounis.

Assigned — The assigned fund balance classification includes amounts thal are constrained by the
District's infent to be used for specific purposes, but are neither restricted nor committed,  Intent is
expressed by either the Board of Commissioners,

Unassigned - The unassigned fund balance classification is the residual classification for the general
fund. This classification represents fund balance that has not been assigned to other funds and that
has not been restricted, committed, or assigned to specific purposes within the general fund. The
general fund is the only fund that reports a positive unassigned fund balance amount.  In other
government funds, if expenditures incurred for specific purposes exceed the amounts restricted,
commilled, ar assigned (o those purposes, it may be necessary to report a negative unassigned Tund
balance,

When expenditure is incurred for purposes for which both restricted and unrestricted fund balances
are available, it is the policy of the District to spend resiricted fund balances first. Moreowver, when
expenditure is incurred for purposes for which amounis in any of the unrestricted fund balance
classifications can be used, it is the policy of the District to spend fund balances, if appropriated, in
the following order; committed, assigned, and then unassigned,

M. Interfund Transactions

Al interfund transactions, except guasi external transactions, are reported as operating transfers. These
are eliminated in the governmeni-wide statements.

0. Recent Accounting Pronouncements Not Yet Effective

In June 2015, the Governmental Accounting Standards Board (GASE) issued Statement Mo, 74,
“Financial Reporting for Post-employment Benefit Flans Other than Pension Plans™. This statement,
which is effective for fiscal pericds beginning after June 30, 2016, will not have any effect on the District's
financial reporting.

In June 2015, the Governmental Accounting Standards Board (GASE) issued Statement Mo, 75,
“Accounting and Financial Reporting for Post-employment Benefit Plans Other than Pensions". This
statement, which is effective for fiscal periods beginning afier June 30, 2017, will not have any effect on
the District's financial reporting.
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TOWNSHIP of BUENA VISTA FIRE DISTRICT NO. 5
Motes to Financial Statements
December 31, 2016

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)
0. Recent Accounting Pronouncements Mot Yet Effective {Continued)

In January 2016, the Governmental Accounting Standards Board (GASB) issued Statement No. 80,
“Blending Requirements for Certain Component Units — an amendment of GASE Statement No. 14. This
statement, which is effective for fiscal periods beginning after June 15, 2016, will not have any effect on
the District's financial reporting.

In March 2016, the Governmental Accounting Standards Beard (GASEB) issued Statement No. 81,
“lrrevocable Split-Interest Agreements”. This statement, which is effective for fiscal periods beginning
after December 15, 2016, will nat have any effect on the District's financial reporting.

In March 2016, The Governmental Accounting Standards Board (GASB) issued Statement No. 82,
“Pension lssues — an amendment of GASE Statements No. 67, No. 68, and No, 73", This statement,
which is effective for fiscal periods beginning after June 15, 2018, will not have any effect on the District's
financial reporting; howsever will affect the disclosure of pension related items

In Nowvember 2016, The Governmental Accounting Standards Board (GASE) issued Statement No. 83,
‘Certain Asset Retirement Obligations”™. This statement, which is effective for fiscal periods beginning
after June 15, 2018, will not have any effect on the District's financial reparting.

In January 2017, the Governmental Accounting Standards Board (GASE} issued Statement No, 84,
“Fiduciary Activities”. This statement, which is effective for fiscal pericds beginning after December 15,
2018, will not have any effect on the District's financial reporting.

NOTE 2 INVESTMENTS

Interest Rate Risk. The Disfrict does net have a formal investment policy that limits invesiment
maturitizs as a means of managing its exposure to fair value losses arising from increasing interest rates.
Howsver, New Jersey Statutes 404:5-15.1(a) limits the length of ime for mest investments to 387 days.

Credit Risk. New Jersey Statules 4045-15.1(a) limits District investments to those specified in the
Statutes. The type of allowable investments are Bonds of the United States of America or of the local unit
or school districts of which the local unit is a part of, obligations of federal agencies not exceeding 397
days, government money market mutual funds. the State of New Jersey Cash Management Plan, local
government investment pools, or repurchase of fully collateralized securities.

Concentration of Credit Risk. The District places no limit on the amount the District may invest in any
one issuUer.
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TOWMSHIP of BUENA VISTA FIRE DISTRICT NO. 5
Motes to Financial Statements
December 31, 2016

NOTE 3 CASH

Custodial Credit Risk — Deposits. Custodial credit risk is the risk that, in the event of a bank failure, the
government's deposits may not be returned to it The municipality’s policy is based on New Jersey
Statutes requiring cash be deposited only in Mew Jersey based banking institutions that participate in the
Mew Jersey Governmental Depository Protection Act (GUDPA} or in qualified investments established in
New Jersey Statutes 40A:5-15.1(a) that are treated as cash eguivalents. Under the act, all demand
deposits are covered by the Federal Deposit Insurance Corporation (FDIC). Publc funds owned by the
District in excess of FDIC insured amounts are protected by GUDPA. However, GUDPA does not protect
intermingled trust funds or funds that may pass to the District relative fo the happening of a future
condition.

s of Decamber 31, 2018, 50 of the District's bank balance of $164,8%0 was exposed to custodial credit
risk.

NOTE 4 RESERVE ACCOUNT
Capital reserve accounts may be established for the accumulation of funds for use as capital outlay

expenditures in subsequent fiscal years. The capital reserve account is maintained in the capital projects
fund. Capital reserve activity for the year ended December 31, 2016 was as follows:

Beginning Ending

Balance Additions/ Capital Balance

12-31-15 (Transfers) Purchase 12-31-16
Capital Reserve S 4183 & 15000 g .5 18183,

NOTES CAPITAL ASSETS

Capital assets activity for the year ended December 31, 2018 was as foliows:

Beginning Ending
Balance Balance
12-31-15 Addifions Retirements 12-31-16
Governmental Activities
Vehicles LY 1,160,103, b 1 P 1,160,103,
Equipment i 513,266 . - . 513266,
Total at Historical Cost 1,673,369, : 1,673,368
Less Accumulated
Depreciation R lPpc o 2 BE424. R 1,281 842,
Capital Assets, Net of
Depraciation § 477951, . 86404 5 i O B 39 ADT
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TOWNSHIP of BUENA VISTA FIRE DISTRICT NO. §
Motes to Financial Statements
December 31, 2016

NOTE & LONG-TERM OBLIGATIONS
# summary of changes in long-term debt for the year ended December 31, 2016 is as follows:

Note Payable

Balance at December 31, 2015 5 95,040,
Motes Issued R )

95,040
Less: Frincipal Faid . 49,8971,
Ealance at December 31, 2018 & 45060

Debt service requirements in future years are as follows:

Principal Imterest Toial
2017 5 45 069, % 1,461, 5 46,530,
2018 A - 0. 0.

§ 45080 § 1461 § 46530

NOTE 7 RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage fo, and destruction of
assets, injuries to personnel; and nalural disasters.

The District maintains commercial insurance coverage for liability and property.

NOTE & CONTINGENT LIABILITIES

The District is subject to claims and lawsuits which arise primarily in the course of business. The District
does not anticipate any losses with respect to such existing or pending claims and lawsuits at December
31, 2016.

NOTE 9 SUBSEQUENT EVENTS

The District evaluated subsequent events through August 28, 2017, the date the financial statemeants

were available to be issued. Mo events, other than those described in these notes, have occurred that
reguire disclosure or adjustments.
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TOWNSHIP of BUENA VISTA FIRE DISTRICT NO. §
Motes to Financial Statemenis
December 31, 2016

NOTE 10 LENGTH OF SERVICE AWARD PROGRAM (LOSAP)

The District's Length of Service Awards Program (LOSAP) was created by a Resolution pursuant to
Section 457(e)11)(13) of the Internal Revenus Code of 1986, as amended, except for provisions added
by reason of the Length of Service Awards Program as enacted into federal law in 1997, The plan
provides tax deferred income benefits to active volunteer firefighters and emergency medical personnel,

Amounts deferred under Section 457 plans must be hald in trust for the exclusive benefit of participating
employees and not be accessible by the District or its ©

The District contributed 313,000 to the LOBAR for the year ending December 31, 2016,

NOTE 11 FUND BALANCES

RESTRICTED

A5 stated in Mote 1, the restricted fund balance classification includes amounts that are restricted to
specific purposes. Specific restrictions of the District’'s fund balance are summarized as follows

For Future Capital Outlays — These funds are restricted for future capital expenditures to be
made in future years. When the District desires to utilize these funds in their annual budget, a
capital resolution must be passed by the Board of Fire Commissioners prior to any expenditure
against a capital appropriation.

UNASSIGNED

Az stated in Nete 1, the unassigned fund balance classification represents fund balance that has not been
restricted, committed, or assigned fo specific purposed. The District's unassigned fund balance is
summarized as follows:

General Fund — As of December 31, 2016, $120,017 of general fund balance was unassigned.
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5
General Fund
Budgetary Comparison Schedule
Year Ended December 31, 2016

BUDGET
CRIGINAL FINAL ACTUAL WARIANCE
REVENUES
Taxes
Local Tax Levy 3 200,657 b} 200,657 ) zooBs7 2
Total Taxss 200657 200 B57 200,857 -
Federal and Siate
Suppiemental Fire Seovice 1,208 1.208 4458 (7a0)
Total Federal and State 1,208 1,208 L 248 760y
Miscelansous Revenue
Interest Earned 338 338
Miscelaneous 22513 22,513
Shared Services 15,000 15,000 7,500 {7,500
Municipal Assistance 20,425 20,425 18,500 [1.825)
Total Miscellaneous Ravenue 35425 35,425 458 GaZ 13,427
Total Revenues 237,280 237,290 249 557 12,657
EXFENDITURES
Administrative :
Salary and Wages 4 750 4,750 4,750
Elections 1,200 1,200 Bas 314
Office Supplies 2500 2500 1073 1,427
Protessional Sarvices 2,000 5117 4 535 581
16,450 13,567 11,245 2,322
Operating and Maintenance
Insurance _ 11,600 15,800 33,544 (17,744}
Maintenance and Repair 17,350 17,350 17802 (452
Training and Education 19,968 2,182 2,421 (239)
Utilies 31,8587 22,467 22,502 (525)
Rent 15,000 16,000 15,000 -
Advertising 1,200 1,200 416 754
Fire Protection Agreement 5,071 5,071 5,000 71
Materals and Supplies 15167 3,525 8,026 499
Mon-Bondable Assets 20817 38,123 27 485 10,658
137 840 131,718 138866 [5.248
LOSAR
Lenagth of Senvice Award 13,000 13,000 13,000 -
13,000 13,000 13,000 -
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5

Corlinued from Prior Page)
Capital Outlay
Reserve for Building

Reserve for Equipment
Capital Outiay

Total Expendifures

Excess (Deficiency) of Revenues
Over [Linder) Expenditures

Oiher Financing Sources [Uses)
Operating Transfers
Capital Projects
Deabt Service
Met Changes in Fund Batance

Fund Balances: January 1

Fund Balances; December 31

General Fund
Budgetary Comparison Schedule

Year Ended December 31, 2016

BUDGET
ORIGINAL __ FINAL ACTUAL VARIANGCE

167,250 158,285 152,911 (4.626)
70,000 79,005 87,046 8,041
{15,000} {15,000]) {15,000) s
{85,000) (64,005) (55,000 9,005

. 17,045 17.046

101,536 101.536 102,571 1,435

b 101,536 3 101,536 12Dﬂ1?‘ 5 18,481
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5
Special Revenue Fund
Budgetary Comparison Schedule
Year Ended December 31, 2016

BUDGET
ORIGINAL FINAL _“__'.:'-:'._C_TUAL WARIANCE

REVENUES
Dperating Grant Revenus:
U5, Department of Homeland Security:
Federal Emergancy Management Agency:
Assistance to Firefighters Grant Program = - 5 - %

Total Oparating Grant Revenues y - & i

EXPENDITURES
Qperating and Maintenance
Cperating Supplies and Servicas

Capital Dutlay
Capital Qutiay

Total Expanditures - -

Excess (Deficiency) of Revenues
Orver (Under) Expenditures - = .

{Mher Financing Sources (Uses)
Operating Transfers -
Capilal Reserve

Net Changes in Fund Balance L 5 i

rund Balances; January 1

Fund Balances, December 31 % = % : 5 s %
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5
Required Supplementary Information
Budgetary Comparison Schedule

MNote to RSI
Year Ended December 31, 2016

Mote A - Explanation of Differences between Budgetary Inflows and Outflows and GAAP Revenuss

and Expendifures.

Sources {Inflows of Resources

Actual amounts (budaetary basis) "Revenug”
from the Budgetary Comparison Schedule

Grant accounting budgetary basis differcd from GAAPR in that
encumbrances are recognized as expendifures, and the relatsd

revenue is recoanized.

Tolal Revenue as reported an the Statement of Ravenues,

Edpenditures, and Changes in Fund Balancas -
Governmenta! Funds

Uses f Qufffows of Resources

Actual amounts (budgetary basis) "Expenditures”
fram the Budgetary Comparisan Schedule

Encumbrances for supplies and equipment ordered but

not received is reported in the year the order is placed for
budgetary purposas, but in the: vear the supphes are received

for financial reporting purposes.

Total Expenditures as reported on the Statement of Revenues,

Expenditures, and Changes in Fund Balances -
Govemnmental Funds
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CAPITAL PROJECTS FUND




TOWNSHIP OF BUENA VISTA FIRE DISTRICT HO. 5
Capital Projects Fund

Schedule of Project Revenues, Expenditures and Balances

Year Ended December 31, 2016

REVENUES AND OTHER S0URCES
Crperating Transfers

Total Revenues and Other Financing Sources

EXFENDITURES
Capital Cutlay

Total Expendifures

Excess (Deficiency) of Revenues
Owver (Under) Expenditures

Cither Financing Scurces (Uses)
Operating Transfers - Special Revenue

MNet Changes in Fund Balance

Fund Balances; January 1

Furd Balances, December 31

RESERVES
— BUILDING EQUIPMENT TOTAL

5 - 15,000 15,000
- 15,000 15,000

. 15.000 15,000

15,000 15.000

- 4,193 4183

$ : 19,193 19,193
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5

Debt Service Fund
Budgetary Comparison Schedule
Year Ended December 31, 2016

BUDGET
CRIGINAL FINAL

ACTUAL

__VARIANCE

REVEMNLUIES
Mizcallznecus
Buena Vista Township k3 - 3 -

L]

Total Revenues & T

EXPENDITURES
Debt Service

Frincipal 50,979 50,579

Interest 4021 4021

45,871
5028

1,008
(1,008)

Total Expanditures 55,000 55000

55,000

Excess (Deflciency) of Revenues
Orver (Under) Expenditures (56,000} 155,000}

Other Financing Sources (Lises)
Oparating Transfers S5.000

wn
_I'_,'I
[}
o
[}

(55,000

25,000

MWet Changes in Fund Balznce -

Fund Balances; January 1

Fund Balances; December 31 3 - z

e i
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5
Schedule of Findings and Recommendations
Year Ended December 31, 2016

SCHEDULE OF FINAMCIAL STATEMENT FINDINGS

This section idantifies the significant deficiencies, material weaknesses, and instances of noncompliance related
fo the financial statements that are required to be reported in accordance with Govermment Auditing Slandards
and with audit requirements as prescribed by the Bureau of Authority Regulation, Division of Local Government
Services, Departmeant of Community Affairs, State of NMew Jersey

Finding No. 2016-1

Criteria or Specific Requirement

The maintenance of & general ledger sccounting record is reguired by the State of New Jersey, Division of
Community Affairs. This record summarizes all account balances of the Fire District and shouid be reconciled
on & menthly basis to subsidisry control records

Condition

The Fire District did not maintain and reconcile a general ledger to other subsidiary records.

Context
The general ledger was not reconciled to Fire District cash reconciliations and olher reports.

Effect

As a result, financial infoermation provided throughout the year may not have accurately reflectad the financial
actwity of the Fire District.

Causc

Linknown

Recommendation
That the Fire District maintain 8 general ledger accounting system that s reconciled monthly.

View of Responsible Officials and Planned Corrective Action

The responsible officials agree with the finding and will address the mafter as part of their corrective action plan.
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5
Summary Schedule of Prior Year Audit Findings
Ended December 31, 2016

This section identifies the status of prior year indings related to the financial stalements that are required 1o ba
reported in accordance with Governmant Auditing Standards, and with audit reguirements as prescribed by the
Burzau of Authorty Regulations, Division of Local Govemment Services, Departmeant of Community Affairs,
Sigte of New Jersey.

STATUS OF PRIOR YEAR FINDINGS

Finding No. 2015-1

Condition

The Fire Dstrict did not send tha qualifying list of members to the plan administrators and conseguently,
the LOSAP for that year was not funded far that year.

Current Status
Al required fundings are being remitied.
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. &

Year Ended December 31, 2016

APPRECIATION

W express our apprecistion for the assistance and courlasies renderad by the Fire District officialzs during the
course of the audit.

:ﬁ%ﬂﬂ "NICHOTSYN & ASSOCTATES

ngms M hg:j fi=—a

James M. Preziosi
Cerfied Public Accountant
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