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|
A-'ch?u#ing Services, LLC

CERTIFIED PUBLIC ACCOUNTANTS
MATTHEW J. PREZIDSI, 4z, c24 STEVE P MENZON' cos
INDEPENDENT AUDITOR’S REPORT MENZEN.

To the Board of Fire Commissioners
Township of Buena Vista

Fire District No. 5

Collings Lakes, New Jersey

Report on the Audit of the Financial Staternents
Opinions

We have audited the accompanying financial statements of the govermnmental activities and each major fund of the Township
of Buena Vista Fire District No, 5, in the County of Atlantic, State of New Jersey as of and for the year ended Decermber 31,
2021, and the related notes to the financial statements, which collectively comprise the Fire Disfricl's basic financial
statements as listed in the table of contents,

In our opinion, except for the effects of the matter described in the ensuing section of our repor, the financial statements
referred to above present fairly, in all material respects, the respective financial position of the governmental activities and
each major fund of the Township of Buena Vista Fire District No. 5, as of December 31, 2021, and the respective changes in
financial position, and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America,

Basis for Qualified Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable 1o financial audits contained in Govemment Auditing Sfandards, issued by the Comptroller General of
the United States. Qur responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report, We are required to be independent of the Township of Buena Vista
Fire District No. 5 and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating

to our audit, We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions,

As discussed in note 9 to the financial statements, the Fire District participates in a length of service awards program. This
program was not audited and, therefore, we express no apinion on the program,

Responsibifities of Management for the Financial Statements

Management iz responsible for the preparation and fair presentation of these financial statements in aceordance with
accounting principles generally accepted in the Uniled States of America: this includes the design, implementation. and
maintenance of internal control relevant 1o the preparation and fair presentation of financial statements that are free from
material missialement, whether due to fraud or error,

In preparing the financial statements, management is required o evaluate whether there are conditions or events,
considered in the aggregate, that raise subsfantial doubt about the Township of Buena Vista Fire District Mo, 5's ability to
continue as a going concemn for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

Dur objectives are fo cbtain reasonable assurance about whether the finsncial staternents as a whale are free from material
misstatement, whether due to fraud or eror, and to issue an audilor's report that includes our opinions. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the overide of internal control.
Misstatemants are considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judarment made by a reasonable user based on the financial statements.
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Auditor's Responsibifities for the Audit of the Financial Statements (Continued)

In performing an auditin accordance with generally accepted auditing standards, we:

Exercise professional judgment and mainiain professional skepticism throughout the audit.

. Iderlslr'f,r and assess the risks of materal misstatement of the fnancial statements, whether due to fraud or error, and
dcs!gn and perform audit procedures responsive to those risks, Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.,

+ (Obtain an understanding of internal control relevant to the audit in order 1o design audit procedures that are
appr‘opﬁlale in the circumstances, but not for the purpose of expressing an apinion on the effectiveness of the
Township of Buena Vista Fire District Mo, 5's internal contral Accordingly, no such opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
astimates made by management, as well as evaluate the overal| presentafion of the financial statements.

«  Conclude whether, in our judgment, there are conditions or svents, considered in the aggregate, that raise

substantial doubt about the Township of Buena Vista Fire Disirict No_ &'s ability lo continue as a going concem for a
reascnable perod of ime.

We are required to communicate with those charged with governance regarding, among other matters, the plannad scope

and timing of the audit, significant audit findings, and cerain internal control-related matlers that we identified during the
audil.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussicn and
analysis and budgetary comparison information be presented fo supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of finandial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied cerlain limited procedures to the required
supplementary information in accordance with auditing standards generally accepled in the United States of America, which
consisted of inguiries of management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and cther knowledge we obtained
during cur audit of the basic financial statements. We do not EXpress an opinion or provide any assurance on the information
because the limited procedures do nat provide us with suffcient evidence to EXpPress an opinion or provide any assurance.

Other Information

Management is responsible for the other information included in the annual report, The other information comprises the
introductory and statistical sections but dees not include the basic financial statements and cur auditar's repart thereon. Cur
upinions on the basic financial statements do not cover the other information, and we do nat express an opinion or any farm
of assurance thercon,

In connection with our audit of the basic financial statements, our responsibility is to read the cther information and consider
whether a material inconsistency exisis between the other information and the basic financial statements, or the other
information otherwise appears to be materially misstated, If, based on the work performed, we canclude that an uncorrecled
material misstaternent of the other information exisls, we are required to describe it in our report,

Other Reporting Required by Government Auditing Standards

in accordance with Govemment Audiing Standards, we have also issued our report dated August 22, 2072, an our
consideration of the Tewnship of Buena Vista Fire District No. 5's internal control over financial reporting and our tests of its
compliance with centain provisions of laws, regulations, contracts, and grant agreements and other mafters. The purpose of
that report is to describe the scope of cur lesting of internal control over financial reporting and compliance and the results of
that testing, and nol to provide an opinion on internal control over financial reporing ar on mmph:a.nce_ That !'eport is an
integral part of an audit performed in accordance with Government Auditing Standands in considering Township of Buena
Vista Fire District Mo, 5's internal control aver financial reporting and compliance,

PREZIOSI ACCOUNTING SERVICES LLC
Db T2

Matthew J. Preziosi

Certified Public Accountant

Vineland, NJ

August 22, 2022
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PREZIOSI

Ardmunt ng Services, |LC

CERTIFIED PUBLIC ACCOUMTANTS

MATTHEW J. FREZIDS!, vz, ora STEVE P, MENZOMNI, noa

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Fire Commissioners
Township of Buena Vista

Fire District No. 5

Collings Lakes, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States; and the audit requirements as prescribed by the Bureau of Authority
Regulation, Division of Local Government Services, Department of Community Affairs, State of New Jersey, the
financial statements of the governmental activities and each major fund of the Township of Buena Vista Fire
District No. 5, in the County of Atlantic, State of New Jersey as of and for the year ended December 31, 2021,
and the related notes o the financial statements, which collectively comprise the Township of Buena Vista Fire
District No. 5's basic financial statements, and have issued our report thereon dated August 22, 2022,

Internal Control Over Financial Reporting

Management of the Township of Buena Vista Fire District No. & is respensible for establishing and maintaining
effective internal conirel over financial reporling, In planning and performing ocur audit of the financial
statements, we considered the Township of Buena Vista Fire District No. 5's internal contrel over financial
reporting (internal control) to determing the audit procedures that are appropriate in the circumstances for the
purpese of expressing our epinions on the financial statements, but not far the purpose of expressing an opinion
on the effectiveness of the Fire District's internal control. Accerdingly, we do not express an opinion on the
effectiveness of the Fire District's internal coniral.

Qur consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control over financial reporting that might be
significant deficiencies or material weaknesses and therefore, there can be no assurance that all deficiencies,
significant deficiencies, or material weaknesses have been identified. However, as identified in the Schedule of
Findings and Recommendations we identified certain deficiencies in internal conirol ever financial reparting that
we consider to be significant deficiencies.

& deficiency in infernal conirol exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and carrect,
rmisstatements on a timely basis. A materal weakness is a deficiency, or a cambination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and comected on a timely basis. We do not consider the
deficiencies reported in the Schedule of Findings and Recommendations to be material weaknesses,
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A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance. \We
consider the deficiencies described in the accompanying Schedule of Findings and Recommendations to be
significant deficiencies:

Findings 2021-1
Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township of Buena Vista Fire District No. 5's
financial statements are free from material misstatement, we performad tests of its compliance with certain
pravisions of laws, regulations, contfracts, and grant agreements, noncompliance with which sould have a direct
and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed ne instances of nencompliance or other matters that are required to
be reported under Government Auditing Standards, and audit reguirements as prescribed by the Bureau of
Authority Regulation, Division of Local Government Services, Department of Community Affaris, State of New
Jersey.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Fire District's internal control
or on compliance, This report is an integral part of an aucit performed in accordance with Government Auditing
Standards, and audit requirements as prescribed by the Bureau of Authority Regulation, Division of Local
Government Services, Department of Community Affaris, State of New Jersey in considering the Fire District's
internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

PREZIOSI ACCOUNTING SERVICES LLC

}W:_/’ =

Matthew J. Preziosi
Certified Public Accountant

Vineland, M.
August 22 2022
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BUENA VISTA TOWNSHIP
FIRE DISTRICT NO. 5

Management's Discussion and Analysis
Year Ended December 31, 2021
{Unaudited)

As management of the Township of Buena Vista Fire District No. 5 (Fire District) we offer readers of the
Fire District's financial statements this narrative overview and analysis of the financial activities of the Fire
District for the year ended December 31, 2021, The intent of this discussion and analysis is to look at the
Fire District's financial performance as a whole; readers should also review the information furnished in
the notes to the basic financial statements to enhance their understanding of the Fire District's financial
performance,

FINANCIAL HIGHLIGHTS

The financial statements included in this report provide insight into the financial status for the year.
Key financial highlights for 2021 are as follows:

¥ In total, net position decreased by $54,176 and resulted in ending net assets of $262.794 or a
decrease of 17.1 percent.

v

Total revenues for the governmental activity were 3257 863,

w7

Total spending for the governmental activity were $312,033 for the year.
# The District did not incur any capital expenditures for the year.

# The District reserved $5,000 for future capital expenditures.
Overview of the Financial Statements
The discussion and analysis s intended to serve as an introduction to the Fire District's basic financial statements.
The Fire District's basic financial statements comprise of three components: {1} district-wide financial statements. (2]
fund financial statements, and (3) notes to the basic financial statements. This report also contains other
supplementary information in addition to the basic financial statermants.

District-wide Financial Statements

The district-wide financial statements are designed to provide the reader with a broad overview of the financial
activities in a manner similar to a private-sector business.

The Statement of Net Position presents information on alt the Fire District's assets and liabilities, with the difference
between the two reported as net position. Over time, increases or decreases in net assels may serve as a useful
indicator of whether the financial position of the Fire District is impraving or deteriorating.

The Statement of Activities presents information showing how the Fire District's net position changed during the maost
recent year. All changes in the net position are reported as soon as the underlying event giving rise to the change
poours, regardless of the timing of the related cash flows. Thus, revenues and expenses are reported in this
statement even though the resulting cash flows may be recorded in a future period.

Both of the district-wide financial statements distinguish functions of the Fire District that Are prtn;ipally sU pporte_d_by
taxes and intergovernmental revenues (gavermnmental activities). The activity of the Fire District includes firefighting
services which are provided to the citizens of ihe Township of Buena Vista.
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BUENA VISTA TOWNSHIP
FIRE DISTRICT NO. 5

Management's Discussion and Analysis

Year Ended December 31, 2021
{Unaudited)

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintzin conirel over resources that have been segregated
for specific objectives. The Fire District uses fund accounting to ensure and demanstrate compliance with finance-
related legal requirements, All of the funds of the Fire District constitute one fund type, governmental funds.

Governmental Funds

All of the Fire District's activities are reporied in governmental funds, which focuses on how money flows into and out
of those funds and the balance left at year-end that is available for spending, These funds are reported using an
accounting method called modified accrual accounting which measures cash and all other financial assefs that can
readily be converied te cash. The governmental fund statements provide a detailed short-term view of the District's
general government operations and the services it provides. Governmental fund information helps you determine
whether there are more or fewer financial rescurces that can be spent in the near future to finance the District’s fire-
fighting operations.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the district-
wide and fund financial statements.

District-wide Financial Analysis

Met assels may serve over time as a useful indicator of a government’s financial positien,

-Buena Vista Township
Fire District No. 3

Met Position
December 31,
2021 2020

Current and Other Assets 3 120,590 5 129 240
Capital Assets 460,595 531,134
Total Assets 581,589 680,374
Long-term Liabilities Outstanding 254, 244 338,717
Other Labilities e s vy 24 687
Total Liabilities 318,754 ___ 363,404

Met Position
Invested in Capital Assets, Net of Reiated Debt 166,755 212 417
Restricted 45 931 41,931
Unrestricted g e G e s JE2DAS
Total Net Position 5 262,794 5 316,870

Page b



BUENA VISTA TOWNSHIP
FIRE DISTRICT NO. 5

Management's Discussion and Analysis
Year Ended December 31, 2021
The Statement of Activities shows the cost of the governmental activities' program services and the charges for
services and grants offsefting those services. Key elements of the increase in governmental activities are as follows:
Buena Vista Township
Fire District No. 5
Statement of Activities

For the Years Ended December 31,

2021 2020
Expenses:
Operating Appropriations
Administraticn 5 15,829 3 12,0588
Cost of Operations and Mainienance 185,040 156,283
Dperating Appropriations 15,000
Length of Service Award Program 11,550 11,550
Unallocated Depraciation 50,135 a0,566
Interest of Long-Term Debt 9,484 10,895
Total Program Services 312,035 286182
General Revenue:
Taxes
Levied for General Purposes 241,231 235,906
State Ald Unrestricted 448 448
Federal Ald Restricted 0 a
Unrestricted Investment Income 184 237
Miscellaneous Income 16,000 16,000
Total General Revenues 237,863 1202 BT
Increase (Decrease) in Met Position {54,176} (43,571)
Net Position, January #6870 o 360,541
Met Position, December 31 5 262,794 $ 316,970

Generai Fund Budgeting Highlights

The District's budget is prepared according to New Jersey law, and is based on accounting for certain trar15;3c_t':uns
on a cash receipts. disbursements, and encumbrances. The most significant budgeted fund is the General_l-und.
The actual expenditures of the general fund were $212, 419, which is above the original budget estimate of $207 321
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BUENA VISTA TOWNSHIP
FIRE DISTRICT NO. 5

Management's Discussion and Analysis

Year Ended December 31, 2021
{Unaudited)

Capital Assets
The Fire District's investment in capital assets for its governmental activities as of Decemnber 31, 2021 amounts to

5460,999 (net of accumulated depreciation). This investment in capital assets includes vehicles and equipment. More
detailed information about the District's capital assets is presented in the notes to financial statements.

Debt Administration

At the end of the year, the Fire District had 5294,244 in note obligations outstanding. More detailed information about
the District's debt is presented in the notes fo financial statements.

Contacting the District's Financial Management

This financial report is designed fo provide our citizens, taxpayers, customers, and creditors with 2 geperal wew’rew
of the District's finances and to show the District's accountability for the money it receives. Any guestions about this
report or requests for additional information may be directed o

Buenza Vista Township Fire District No. &
800 Cains Mill Road
Collings Lakes, MJ 08094
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TOWNSHIF OF BUEMNA VISTA FIRE DISTRICT NO. 5
Statement of Net Position
December 31, 2021

ASEETS

Casn and Cash Equivalents % 73.E53
Arccounts Receivabler
District Taxes -
Shared Services i
Supplemental Fire i
Restricted Assals

Restrictad Cash and Cash Equivalents 45,831
Capital Assels: net of accumulaisd depreciation 450,895
Total Azsets 5 581,589
LIABILITIES
Accounts Fayable 3 24 550
Moncurrent Liabilities
Mue Within One Year A5 718
Due Beyona Ons Year 248,526
Total Liabilities b A8 724
NET POSITION
Investment in Capital Assets,; net of related debt ] 168,755
Resticled
Capital Rezerve 46,9231
Unrestricted o 49 108
Total Net Position oo .'gﬁ?,?gd

The accompanying notes to financial statements are an integral part of this statement
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT NOD. §
Statement of Activities
Year Ended December 31, 2021

MET REVENUES

PROGRAM REVENUE [EXPENSES)
CHARGES FOR OPERATING GOVERNMENTAL
FUNCTIONS/PROGRAMS EXPEMNZES SERVICES GRANTS ACTIVITIES
Governmental Activities
Aarministrative 5 15,820 i - 3 - 3 [15,829)
Operating and Maintenance 185,040 (1BE,040)
Appropriations for Duly
Incorporated Rescus Sguad - -
Length of Service Award 11,550 (11,520)
interest on Long-Term Debd 5,484 (8,484
Dapreciation ) b, 135 {QD,'.BL_‘]_
Total Governmeantial Activities g 312039 3 e 5 - (312,039
General Revenues
Local Tax Lewvy 241,231
Unrestricted State Aud 4445
Interest Earnad 184
Shared Services 16,000
Municipal Assistance o]
Miscellanscus 0]
Total General Revenues S 257,863
Change in Nef Position 54,174)
Met Pasition; January 1 316,970
Met Position; Decembar 31 ] ?EPTEM_

The accompanying notes to financial statements are an integral part of this statement
Page 10
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GOVERNMENTAL FUNDS




TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5
Governmental Funds
Balance Sheet
December 31, 2021

ASSETS
Cash and Cash Equivalents
Accounts Receivable

Towl Assels

LIABILITIES AND FUND BALANCES

Liahilities
Accounts Payable
Total Liakitities
Fund Balances
Festricled
Capital Reserves
Assigned
Subseguent Year's Expenditures
Unassigned

Total Fund Balances

Total Lisgkitities and Fund Balances

The accompanying

GENERAL SPECIAL CAPITAL DEBT
FUND REVENUE PROJECTS SERVICE TOTAL

] 7B 3 - % 46,831 B - % 120588
J§_ 73858 & § 46831  § - % 120588
% 24550 3 - % - % - % 24550
24 650 & 24 550

46 931 48,231

49,10% 49,109
48,109 46,931 85,039

5 73650 & 5 46931 § - § 120,589

notes to financial statements are an integral part of this statement
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5
Reconciliation of the Statement of the Governmental Fund Balance Sheet
to the District - Wide Statement of Net Position
December 31, 2021

Total Fund Balances Governmental Funds 5 GG, 033

Amounis Reported for Governmental Activity in the Statement of
Activities are different because:

Capital assats used in Governmental Activities are not current tinancial

rezpurces and, therefore, are not reported in the Governmental
Furds Balance Sheet 460,995

Lorg-Tenn liabilities are not due and payable in the current period and,
therefore, are not reported in the Governmental Funds Balancs Sheel {25,244,

Total Met Position Governmental Activities % _?_52:?54_

The accompanying notes to financial statements are an integral part of this statement
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TOWMNSHIP OF BUENA VISTA FIFE DISTRICT NO. 6
Governmental Funds
Statement of Revenues, Expenditures and
Changes in Fund Balances
Year Ended December 31, 2021

EPECIAL CAPITAL DEBT
GEMERAL __REVENUE PROJECTS SERVICE TOTAL
REVEMUES
Local Revenuas
Loca! Tax Lewvy S 241,231 3 - & - 5 - F 24120
Irterest an Investments 184 184
Shared Services 16,000 16,000
WMunizipal Aszistance .
Miscellaneous
Total Local Revenues 267 415 - 3 5 257,415
Federa! and State
Stzie Revenues 445 - 4_4:3_
Total Federal and State 448 - sy . v,
Total Revenues 257 863 ngitiey e - 4 257 863
EXPEMNDITURES
Admimsirativa 16,829 15 625
Crparating and Mainienance 18,040 185,040
Appropriations for Duly
Incorporated Rescue Squad - -
Length of Service Award 11,550 11,5580
Capital Outlay =
Debt Service - 53,858 53,958
Total Expendituras 212418 aielie, L 52958 2BEITY
Excess (Deficiency) of Revenues )
Cwer [Lnder} Expendiluras A5 4473 - - (23, 965) {8.518)
Other Financing Sources (Uses)
Operating Transfers
Capital Projects {5,000 5,000 :
Debt Service (03,953] 53 858 0
Met Changes in Fund Balance 113,574) - 5,000 - (B.514)
Fund Balgnces; January 1 {3%,623 - 41,931 __‘ILM,EE-‘l
Fund Balances, December 37 2 _45!,1(719_ & N 3 dE,ES‘u__ - - % EIE:.DEQ

The accompanying notes to financial statements are an integral part of this statement
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5
Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balances of Governmental Funds to the Statement of Actlvities
Year Ended December 31, 2021

Net Change in Fund Balance-Governmental Fund k3 (8,514)

Amounts Repartad for Governmental Activity in the Staterment of
Activities 15 Different because:

Governmental Funds report Capital Cutlays as expendiures,
Howewver, in the Statement of Activilies, the cost of fhose
azeets 15 allocated over (heir estimated useful lifes and
repartied &5 depreciation expense,

Depreciation Expense (80,135)
Capital Outlay Expenditures i

Governmental Funds report Debt Service payrments as expendiures.
Howewver, in the Statement of Activities, repavment of
principal of indebtedness reduces long-term liabilities in the
statement of net assets.

Frincipal Payments on Long-Term Debt 44 473

Change in N2t Position of Governmental Activities {54176

The accompanying notes to financial statements are an integral part of this statement
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TOWNSHIP of BUENA VISTA FIRE DISTRICT NO. 5
MNotes to Financial Statements
December 31, 2021

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Reporting Entity

Township of Buena Vista Fire District No. 5 (District) is a political subdivision of Buena Vista Township.,
Atlantic County, New Jersey. A board of five commissioners oversees all operations of the Fire District.

The length of each commissioner's term is three years with the annual election held the third Saturday of
every February.

Fire Districts are governed by N.J.S.A. 40A:14-T0 et al, and are organized as a taxing authority charged

with the responsibility of providing the resources necessary to provide fire fighting services to the
residents within its terntorial location,

The primary criterion for ineluding activities within the Fire District's reporting entity, as set forth in Section
2100 of the Governmental Accounting Standards Board Codification of Governmental Accounting and
Financial Reperting Standards, is the degree of oversight responsibility maintained by the Fire District.
Oversight responsibility includes financial interdependency, selection of governing authority, designation
of management, ability to significantly influence operations and accouniability for fiscal matters. The
combined financial statements include all funds of the Fire District over which the Beard of
Commissioners exercises operating control.

Basis of Presentation

The financial statements of the Disirict conform to generally accepted accounting principles (GAAF)
applicable to governmentzl funds of state and local governments in accordance with provisions of
N.JAC, 531-7-1. The Governmentzl Accounting Standards Beoard (GASE)] is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles. The more
significant of the District’s accounting pelicies are described below.

The basic financial statements report Using the economic resources management focus and the accrusl
basis of accounting generally includes the reclassification or elimination of internal activity. Revenues are
recorded when earned and expenses are recorded when the liability is incurred, regardless of the timing
of the related cash flows. The tax revenues are recognized in the year for which they are levied while the
grants are recognized when grantor eligibility requirements are mat.

Governmental fund financial statements report using the current financial measurement focus and the
madified accrual basis of accounting. Revenues are recognized when they are both measurable and
available, Available means collectible within the current period or soon thereafter, within 60 days of the
end of the fiscal year.

District-Wide Statements

The districi-wide financial statements include statement of net pesition and the statement of activities.
These statements report financial information of the District s a whole excluding the fiduciary activities.
All inter-fund activity has been eliminated in the statement of activities. Individual funds are not
displayed but the statements distinguish governmental activities as generally supported through taxes
and user fees

The Statement of Net Position presents the financial condition of the governmental activities of ihg
District at year end. The Stalement of Activities presents a comparisan between direct expenses and
program revenues for each program or function of the District's governmental activilies. Direct expenses
are those that are specifically associated with a service, program, or depariment and, therefore, clearly
identifizble to a particular function. The policy of the District is to not allocate indirect expenses to
functions in the Statement of Activities, Program revenues include charges paid by the recipient of the
goods or services offered by the program, grants. and contributions that are restricled to meeting thle
operational or capital requirements of a particular program, and interest earned on grants that is
required to be used to support a particular program.
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TOWNSHIP of BUENA VISTA FIRE DISTRICT NO. 5
Motes to Financial Statements
December 31, 2021

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Presentation (Continued)

Revenues, which are not classified as program revenues, are presented as general revenues of the
District, with certain limited exceptions. The comparison of direct expenses with program revenues
identifies the extent to which each business segrment or governmental function is self-financing or draws
from the general revenues of the District,

Fund Financial Statements

The accounts of the District are maintained in accordance with the principles of fund accounting to
ensure observance of limitations and restrictions on the resources available. The principles of fund
accounting require that resources be classifisd for accounting and reporting purposes inte funds or
account groups in accordance with activities or objectives specified for the resources, Each fund is a
separate accounting entity with a self-balancing set of accounts, An account group, on the other hand,
is a financial reporiing device designed to provide accountability for certain zssets and liabilities that are
not recorded in the funds because they do not directly affect net expendable available financial
resources. Funds are classified into three categories; governmental, proprietary and fiduciary. For the
District, only one category of funds exists, that being governmental.

Governmental Fund Types:

General Fund — The General Fund is the general cperating fund of the District and is used to
account for the inflows and outflows of financial resources,. The acquisition of certain capital assets,
such as firefighting apparatus and equipment, i3 accounted for in the General Fund when it is
responsible for the financing of such expenditures,

Special Revenue Fund - The Special Revenue Fund is used to account for the proceeds of
specific revenue sources that are legally restricted to expenditures for specified purposes other
than deht service or capital projects.

Capital Projects Fund - The Capital Projects Fund is used to account for financial resources to be
used for the acquisition or construction of major capital facilities, such as firehouses and firefighting
apparatus. Generally, the financial resources of the Capital Projects Fund are derived from the
issuance of debt or by the reservation of fund balance, which must be authorized by the volers as a
separate question of the ballot either during the annual election or at a special election,

Debt Service Fund — The Debt Service Fund is used to account for resources that will be used to
sernvice general long-term debt,

Measurement Focus

Government-wide Financial Statements — The governmentwide financial statements are prepared
using the economic resources measurement focus. All assets, deferred outflow of resources. Liahilities,
and deferred inflows of resources associated with the operation of the District are included an ihe
statement of net position.
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TOWNSHIP of BUENA VISTA FIRE DISTRICT NO. 5
Motes to Financial Statements
December 31, 2021

NOTE 1 _SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Measurement Focus (Continued)

Fund Financial Statements — All governmental funds are accounted for using a flow of current financial
rescurces measurement focus, With this measurement focus, only current assets and current liabilities
generally are included on the balance sheet. The statement of revenues, expenditures and changes in
fund balances reports on the sources and uses of current financial resources. This approach differs from
the manner in which the gevernmental activities of the government-wide financial statements are
prepared. Gevernmental fund financial statements include a reconciliation with brief explanations to better

identify the relationship between the government-wide statements and the statements for governmental
funds,

Budgets and Budgetary Accounting

The Fire District must adopt an annual budget in accordance with N.J.S.A. 404:14-78.1 et al.

The fire commissioners must introduce and approve the annual budget not later than sixty days prior to
the annual election. At intreduction, the commissioners shall fix the time and place for a public hearing on
the budget and must advertise the time and place at least ten days prior to the hearing in a newspaper
having substantial circulation in the Fire District. The public hearing must not be held less than twenty-
eight days after the date the budget was introduced. After the hearing has been held, the fire
commissioners may, by majority vote, adopt the budgset.

Amendments may be made to the Fire District budget in accordance with N.J 5.A. 404:14-T&3. The
hudget may not be amended subsequent to its final adoption and approval,

Subsequent to the adoption of the Fire District budget, the amount of money o be raised by taxation in
support of the Fire District budget must appear on the ballat for the annual election for approval of the
legal voters.

Fire districts have a prescribed budgetary basis to demonstrate legal compliznce. However, budgets are
adopted on principally the same basis of accounting utilized for the preparation of the Fire District's basic
fund financial statements.

Cash and Cash Equivalents

Cash and cash equivalenis include petty cash, change funds and cash on deposit with public
depositories. All certificates of deposit are recorded as cash regardless of the date of malurily.
Investments in U.S. abligations are stated at cost, which approximates market value. Fire Districts are
required by N.L.SA. 40A:5-14 to deposit public funds in a bank or frust company having its place of
business in the State of New Jersey and organized under the laws of the United States or of the State of
MNew Jersey or with the New Jersey Cash Management Fund, N.JS5A 40A:5-15.1 provides a list of
investments which may be purchased by Fire Districts.

M.JS A 17841 requires New Jersey governmental units to deposit public funds only in public
depositories located in New Jersey, where the funds are secured in accordance with the provisions of the
Governmental Unit Deposit Protection Act ("GUDPA"™.  GUDPA was enacted in 1870 to profect
governmental units from a loss of funds on deposit with a failed banking institution in the State of New
Jersey.
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TOWNSHIF of BUENA VISTA FIRE DISTRICT NO. 5
Notes to Financial Statements
December 31, 2021

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

Cash and Cash Equivalents (Continued)

Public funds are defined as the funds of any governmental unit. Public depositories include savings and
loan institutions, banks (both State and nalional banks) and savings banks the deposits of which are
federally insured. All public depositories must pledoe collateral, having a market value of five percent of
the average daily balance of collected public funds, to secure the deposits of governmental units, If a
public depository fails, the collateral it has pledged, plus the collateral of all other public depositories, is
available to pay the full amount of their deposits to the governmental uniis.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenditures during the reporting period. Actual results could differ
lrom these estimates.

Capital Assets

Capital assets purchased are reported at historical cost. Contributed assets are reported at fair market
value as of the date received. Additions, improvements and other capital outlays that significantly extend
the useful life of an asset are capitalized. Other costs incurred for repairs and maintenance are expensed
as incurred. Depreciation on all assets is provided on the straight-line basis over the following estimated
useful lives:

Buildings - 40 years
Fire Trucks 15 years
Fire Fighting Eguipment 10 years
Office Equipment Syears

Furniture and Equipment 5 years

MN.JLSA 40A14-B4 governs the procedures for the acouisition of property and equipment for Fire
Districts, and N.J.5.A, 40A:14-85 to 87 governs procedures for the issuance of any debt related to such
purchases. In summary, Fire Districts may purchase firefighting apparatus and eguipment and land and
buildings to house such properly in an amount not exceeding 5 mills on the dollar of the |ast assessed
valuation of property within the district upon the approval of the legal voters. Debt may be issued up to
560,000 or 2 percent of the assessed valuaticn of property, whichever is larger.

Compensated Absences

The Disirict dees not have compensated absences
Encumbrances

Under encumbrance accounting, purchase orders, contracts and other commitments for the expenditure
of resources are recorded to reserve a portion of the applicable appropriaticn.  Open encumbrances,
oither than in the special revenue fund, are reported as reservations of fund balances at year end as they
do not constitute expenditures or Liabilities but rather commitments related to unperdormed contracts for
goods and services.

Open encumbrances in the special revenue fund for which the Fire District has received advances are
reflected in the balance sheet as deferred revenues at year end.
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TOWNSHIP of BUENA VISTA FIRE DISTRICT NO. 5
Motes to Financial Statements
December 31, 2021

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Encumbrances (Continued)

Encumbered appropriations carry over into the next year. An entry will be made at the beginning of the
next year to increase the appropriation reflected in the adopted budget by the outstanding encumbrance
amount as of the current year end.

Long-Term Obligations

In the government-wide financial statements, debt principal payments of both government and business
type-activities are reported as decreases in the balance of the liability in the Statement of Net pasition. In
the fund financial statements, however, debt principal payments of governmental funds are recognized as
expenditures when paid,

Net Position

Met position represents the difference between the summation of assets and the deferred ouiflows of
resources. and the liabilities and deferred inflows of rescurces. Net position is classified into the following
three components:

Net Investment in Capital Assets —~ This compenent represents capital assets, net of
accumulated depreciation, net of outstanding balances of borrowings used for acguisition,
construction, or improvement of those assets,

Restricted — Net position is reported as restricted when there are limitations imposed on their
use either through the enabling legislation adopted by the District or through external restrictions
imposed by creditors, grantors or laws or regulations of other governments,

Unrestricted — MNet position is reported as unrestricted when it does not meet the criteria of the
other two components of net position.

The District applies restricted resources when an expense is incurred for purpeses for which both
restricted and unrestricted net assets are available.

Fund Balance

The District reports fund balance in classifications that comprize a hierarchy based primarily on the extent
to which the District is bound to honor constraints on the specific purposes for which amounts in those
funds can be spent. The District’s classifications, and policies for determining such classifications, are as
follows:

Nonspendable — The nonspendable fund balance classification includes amounts that cannot be
spent because they are either not in a spendable form ar are legally or contractually reguired to be
maintained intact. The "not spendable form” criterion includes items that are nol expecled to be
converted to cash, such as inventories and prepaid amounis.

Restricted — The restricted fund balance classification includes amounts that are restricted to specific
aurposes.  Such restrictions, or constraints, are placed on the use of resources either by being (1)
exlernally imposed by creditors. granters, contributors, or faws or regulations of other governments;
ar (2) imposed oy law through constitutional provisions or enabling legislation.
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TOWNSHIP of BUENA VISTA FIRE DISTRICT ND. 5§
Notes to Financial Statemenis
December 31, 2021

NOTE 1 _SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Balance {Continued)

Committed — The committed fund bafance classification includes amounts that can only be used for
specific purposes pursuant to constraints imposed by formal action of the District's highest level of
decision-making authority, which, for the District, is the Board of Comrmissioners. Such formal action
consists of an affirmative vote by the Board of Commissioners, memorialized by the adoption of a
resolution. Once committed, amounts cannot be used for any other purpose unless the Board of
Commissioners removes, or changes, the specified use by taking the same type of action (resolution)
it employed to previously commit those amounts.

Assigned - The assigned fund balance classification includes amounts that are constrained by the
District's intent to be used for specific purpeses, but are neither restricted nor committed.  Intent is
expressed by the Board of Commissioners.

Unassigned — The unassigned fund balance classification is the residual classification for the general
fund. This classification represents fund balance that has not been assigned to other funds and that
has not been restricted, committed, or assigned to specific purposes within the general fund. The
general fund is the only fund that reports a positive unassigned fund balance amount  In other
government funds, if expenditures incurred for specific purposes exceed the amounts restricted,
commitied, or assigned to those purposes, it may be necessary to report a negative unassigned fund
balance.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund
balances are available, it is the policy of the District to spend restricted fund balances first. Moreover,
when an expenditure is incurred for purposes for which amounts in any of the unrestricted fund
balance classifications can be used, it is the policy of the District fo spend fund balances, if
appropriated, in the following order: committed, assigned, and then unassigned,

Interfund Transactions

Al interfund fransactions, except quasi external transactions, are reported as operating transfers. These
are eliminated in the government-wide slatements.

Deferred Revenue

Deferred revenue in the special revenue fund represents cash which has been received but not yet
earned.

Fire District Taxes

Upon the proper cerification to the assessor of the municipality in which the Fire District is located, the
assessor shall assess the amount of taxes to be raised in support of the Fire District’s budget in the same
manner as all other municipal taxes. The collector or treasurer of the municipality shail then pay over to
the treasurer or custodian of funds of the Fire District the laxes assessed in accordance with the following
schedule: on or befare April 1, &n amaount equaling 21.25% of all moneys assessed; an or before July 1,
an amount equaling 22 5% of all moneys assessed; on or before October 1, an amount equaling 25% of
all moneys assessed; and on or before December 31, an amount equaling the difference between the
total of all moneys so assessed and the total ameunt of moneys previcusly paid over,
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TOWNSHIP of BUENA VISTA FIRE DISTRICT NO. 5
Notes to Financial Staternents
December 31, 2021

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Impact of Recently Issued Accounting Principles

In March 2020, the Governmental Accounting Standards Board (GASE) issued Statement No, B4 "Public-
Private and Public-Public Partnerships and Availability Payment Applications.” This statemeant effective for

fiscal periods beginning after June 15, 2022 is not expected to have any effect on the District's financia!
reporting.

A May 2020, the Governmental Accounting Standards Board (GASE) issued Statement No, 95
"Postponement of the Effective Dates of Cerain Authoritaiive Guidance" This statement, effective
immediately, is not expected to have any effect on the District's financial repaorting.

In May 2020, the Governmental Accounting Standards Board (GASB) issued Staterment No. 96
“Subscription Based Information Technology Arrangements.” This staterment effective for fiscal pericds
beginning after June 15, 2022, is not expected to have any effect an the District's financial reporiing.

In June 2020, the Governmental Accounting Standards Board ({GASE) issued Statement Mo, 97 "Certain
Component Unit Criteria, and Accounting and Financial Reporting for Internal Revenue Code Section 457
Deferred Compensation Plans-an amendment of GASE Statements No. 14 and Mo, 84, and a

supersession of GASE Statement No. 32. This statement, effective immediately, is not expected to have
any effect on the District's financial reporting.

In October 2021, the Governmental Accounting Standards Board (GASB) issued Statement No. 88 "The
Annual Comprehensive Financial Report.” This statement, effective immediately, is not expected to have
a significant impact on the District's financial reparting,

In ;ﬂ.p.ril 2022, the Governmental Accounting Standards Board (GASB) issuad Statement No. 88 "Omnibus
2022 " This statement, effective immediately, is not expected to have any effect on the District's financial
reparting.

NOTE 2_DEPOSITS AND INVESTMENTS

Custodial Credit Risk Related to Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the District's deposits might not be
recovered. Although the District does not have a formal policy regarding custodial credit risk, N.J.S.A.
17:3-41 et seq. requires that governmental units shall deposit puslic funds in public depositories protected
from loss under the provisions of the Governmental Unit Deposit Protection Act (GUDPA). Under the Act,
the first $250,000 of governmental deposits in each insured depository is protected by the Federal
Deposit Insurance Corporation (FDIC). Public funds owned by the District in excess of FDIC insured
amaunts are protected by GUDPA. At year-end, the camying amount of the District's deposits and the
balance on bank records was 5139686, At December 231, 2021, all deposits were insured or
collateralized by securities held by the Disirict's agent in the Disirict's name.

Investments
The District did not maintain any invesiment at December 371, 2021,

Cash and investments are included on the basic financial stalements as follows,

Cash and Cash Equivalents 4 73659,
Cash Capital Reserve o A6 931,
Tetal Cash and Investments 5. 120,583,
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TOWNSHIP of BUENA VISTA FIRE DISTRICT NO. 5
Notes to Financial Statements
December 31, 2021

NOTE 3 RESERVE ACCOUNT

Capital reserve accounts may be established for the accumulation of funds for use as capital outlay
expenditures in subseguent fiscal years. The capital reserve account is maintained in the capital projects
fund. Capital reserve activity for the year ended December 31, 2021 was as follows:

Beginning Ending

Balance- Additicns/ Capital Balance

12-31-20 { Transfers) Furchese 12-31-21
Capital Reserve 5 41831 b 4,000 i & 46 931

NOTE 4 CAPITAL ASSETS

Capital assets activity for the year ended December 31, 2021 was as follows:

Beginning Ending
Balance Balance
12-31-20 Additions Retiremeants 12-31-21
Governmental Activities
Vehicles L 1,515,103, F . & % 1518103,
Equipment _ B4 M4 i 540,016.
Total at Historical Cost 2,055,119, . 2,056,119,
Less Accumulated
Depreciation 1,504 985, 50.135. . __ 1.565120.
Capital Assets, Met of
Depreciation 3 551134 {$__ . 90,135) & _. § 460,809

NOTES LONG-TERM OBLIGATIONS

A summary of changes in long-term debt for the year ended December 31, 2021 is as follows:

Mote Payable

Balance at December 31, 2020 i 338,717,
Notes Issued 0.

a38, 717
Lass: Principal Paid . 44 473,
Balance at December 31, 2021 & 204244

Debt service requirements in future years are as follows:

Principal Inierest Toial
2022 3 45 718, % 8240, % 53,8588,
2023 46 5849, Ntk 53,858,
2024 43 314, 5 Bdd, 53,853
2025 40 BEY . 4251, 53,858,
2026 51,058 2,895, 53,958,
Adter 52,488, - 1,470 53858

§ o444 3 79504 H 323748,
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TOWNSHIF of BUENA VISTA FIRE DISTRICT NO. 5
Motes to Financial Statements
December 31, 2021

NOTEE RISK MANAGEMENT

Tne District is exposed to varous risks of loss related o torts; theft of, damage to, and destruction of
assets; injuries to personnel; and natural disasters.

The District maintains commercial insurance coverage for liability and property.

NOTE7 CONTINGENT LIABILITIES

The District is subject to claims and lawsuits which arise primarily in the course of business. The District

does not anticipate any losses with respect to such existing or pending claims and lawsuits at December
31, 2021.

NOTE 2 SUBSEQUENT EVENTS

The District evaluated subseguent events through August 22, 2022, the date the financial staterments
were available to be issued, Mo events, other than those described in these notes, have occurred that
require disclosure or adjustments.

NOTE 9 LENGTH OF SERVICE AWARDS PROGRAM {UNAUDITED)

The District's Length of Service Awards Program (LOSAP) was created by a Resolution pursuant to
Section 457{e}{11)(13) of the Infernal Revenue Code of 1886, as amended, except for provisions added
by reason of the Length of Service Awards Program as enacted into federal law in 1937, The plan
provides tax deferred income benefits to active volunteer firefighters and emergency medical personnel,

Amounts deferred under Section 457 plans must be held in frust for the exclusive benefit of plan
participants. These funds are not available for Fire District operations, however, are subject to the claims
of the Fire District’s creditors until distributed as benefit payments.

Lincoln Financial Group ("Flan Administrator™), an approved LOSAP provider is the indepenc_lent
administrator of the Plan. The Fire District's practical involvernent in administering the Flan is essentially
limited to verifying the eligibility of each participant and remitting the funds to the Plan Administrator.

The District incurred $11,550 for the Plan for the year ending December 31, 2021,

The District shall have a review of the LOSAP program annually. The review shall be made in accordance
with Staternent of Standards for Accouning and Review Services issued by the American Institute of
Certified Public Accountants. Accordingly, the LDSAR plan has not been audited.

Additional information about the LOSAR can be obtained by contacting the Plan Administrator,
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TOWNSHIP of BUENA YVISTA FIRE DISTRICT NO. 5
Notes to Financial Statements
December 31, 2021

NOTE 10 FUND BALANCES

RESTRICTED

Az stated in Note 1, the restricted fund balance classification includes amounts that are restricted to
specific purposes, Specific restrictions of the Bistrict's fund balance are summarized as follows:

For Future Capital Outlays — The District has established a capital reserve in the amount of
546,931 as of December 31, 2021, These funds are restricted for capital expenditures to be made
in future years. When the District desires to utilize these funds in their annual budget, 2 capital
resolution must be passed by the Board of Fire Commissicners prior to any expenditure against a
capital appropriation,

UNASSIGNED

Ag stated in Mote 1, the unassigned fund balance classification represents fund balance that has not been
restricted, committed, or assigned to specific purpeosed. The District's unassigned fund balance is
summarized as follows:

General Fund — As of December 31, 2021, 54% 108 of general fund balance was unassigned.
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REQUIRED SUPPLEMENTAL INFORMATION
Part Il




BUDGETARY COMPARISON SCHEDULES




REVENLES
Tanes
Local Tax Lewy
Total Taxes

Federal and State

Supplemental Fire Service

Toial Federal and State

Miscelanecus Revenue
Interest Eamed
Miscellaneous
Sharaed Senvices
Municipal Assistance

Tetal Miscellzneous Revenue

Total BEavenues

EXPENDITURES
Administrative
Salary and Wages
Electicns
Office Supples

Frofessional Services

Oparating and Maintenance

Insurance

Maintenance and Repair
Training and Educatian

Utilities
Rent
Advertising

Fire Protection Agresment
Materials and Supplies
Mon-Bondable Assets

Aporaprigtions For Duly Incorperatad

Fescus Sguad Association

Year Ended December 31, 2021

TOWNSHIF OF BUENA VISTA FIRE DISTRICT NO. 5
General Fund
Budgetary Comparison Schedule

BUDGET

ORIGINAL FINAL ACTUAL VARIANCE
5 241,231 % 241331 % 241231 & 2
241,231 241,331 241,231 _ 2
448 443 448 ]
... S ... .. ... 0
184 184
18,000 18,000 16,000 -
18,000 18,000 16.164 184
___________ 257 679 757 578 257 BB 184
4750 4750 4,750 ;
G000 - - -
2 500 2,550 2,528 24
5,000 8,800 8,553 47
~ 21,250 15,200 15,829 71
16,800 16,800 16,514 186
21,000 24,150 31,234 (7.084)
10,000 11,700 11,653 47
27,000 25,400 25,359 i
15,000 15,000 15,000 3
1,200 200 132 gH
5,071 5,071 5071 5
12,000 13,600 13,539 &1
55,000 &6 500 85,395 o
73,071 178,421 185,040 {6,619)
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TOWNSHIF OF BUENA VISTA FIRE DISTRICT NO. 5
General Fund
Budgetary Comparison Schedule
Year Ended December 31, 2021

BUDGET
DRIGINAL FINAL ACTUAL WVARIANCE
(Confinued from Pror Page)
LOSAR
Length of Service Award 13,000 13,000 11,550 1,450
13,000 13,000 11,550 1,450
Capital Qutlay
Capital Cutlay
Total Expenditures 207,321 207 321 212418 (5,088)
Excess [Deficiency) of Revenues
Over (Under) Expenditures 50,358 50,358 45,443 {4.815)
Otrer Finansing Sourcas (Lses)
Cperatng Transfers _
Capital Projects (5,000) (5,000) (5,000)
Debt Service {53,958) (53,858) [53.958)
Net Changes in Fund Balance {8,600; {8,600} (13.514) (4,815)
Fund Balances; January 1 62,823 52,623 52623_ -
Fund Balances. Decembear 31 § 64023 5 b4023 8 48108 S {4.913)
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5
Special Revenue Fund
Budgetary Comparison Schedule
Year Ended December 31, 2021

BUDGET
ORIGINAL FINAL

ACTUAL

VARIANCE

REVENUES
Dperating Grant Revenue:
U5, Departmeant of Homeland Security:
Federal Emergency Management Agency:
Agsistance to Firefighters Granl Frogram 3 -

i
i

Total Operating Grant Revenues 2 =

EXPENDITURES
Cperating and Maintenance
Cperating Supplies and Services

Capital Outlay
Capital Outlay

Total Expenditures -

Excess (Deficiency) of Revenues
Owver (Under) Expenditures

(ther Firancing Sources (Uses)
Cperating Transfers -
Capital Reserve

Met Changes in Fund Balance

Fund Balznees, January 1

Furnd Balances: December 31 3 _ - F -
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NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION - PART i




TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. &
Required Supplementary Information
Budgetary Comparison Schedule
Note to RSI

Year Ended December 31, 2021

Mote A - Explanation of Differences betwaen Budgetary Inflows and Outflows and GAAF Revenues
and Expenditures.

SPECIAL
GENERAL FUND REWVENUE FUND

Spurces ! inflows of Resources

Actual amounts (budgetary basis} "Revenue”
from the Budgetary Comparison Schedule 3 257,863

Grant accounting budaetary baziz difered from GAAP in that
sncumbrances are recegnized as expandilures, and the related
revenue is fecognized.

Total Revenue as reported on the Statement of Revenues,
Expenditures, and Changes in Fund Balances -
Governmental Funds 5 267853 § -

Uses | Outflows of Resources

Actual amounts {budgetary basis) "Expendituras”
fram the Budgetary Comparison Scheduie 5 212,419

Encumbrances for supplies and eguipment ardered but
nof received is reported in the year the order is placed for
budgelary purposes, but in the year the supplies are received
for financial reporting purposes. : -

Total Expenditures as reperted on the Statement of Revenues,
Fxpenditures, and Changes in Fund Balances -
Governmental Funds 5 212419 F
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OTHER SUPPLEMENTAL INFORMATION




CAPITAL PROJECTS FUND




TOWNSHIP OF BUENA VISTA FIRE DISTRICT NQ. 5

Capital Projects Fund

Schedule of Project Revenues, Expenditures and Balances

Year Ended December 31, 2021

REVEMUES AND OTHER SOURCES

Operating Transfers

Tetal Revenues and Other Financing Sources

EXPENDITURES
Capital Outlay
Total Expenditures

Excess (Deficiency) of Revenues
Owver (Under) Expenditures

Dther Financing Sources (Lses)
Ooerating Transfers - Special Revenue

Met Changes in Fund Balance

Fural Ralznces; January 1

Fund Balances, December 31

RESERVES
BUILDING EQUIPMENT TOTAL
3 3 5000 0§ 5,000
5.000 5.000
5,000 5,000
5,000 5,000
41,531 41,931
] 5 46931 % 46531
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LONG-TERM DEBT




TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5
Debt Service Fund
Budgetary Comparison Schedule
Year Ended December 31, 2021

BUDGET
DRIGINAL FiIMAL

ACTUAL VARIANCE

REVENUES
Miscellaneous
Buena Vista Township

Totzl Revenues = . _ - i -

EXPENDITURES
Debt Service
44 473

Principal
Interest

44,473
9484

9,484

44 473 .

9,464

Total Expendituras

Excess {Deficiency) of Revenues
Crser (Under) Expandifures

53,858

£3,953

53 058

53,968

23,858

Other Financing Sources (Uses)

Qperating Transfers 153,858) (53,058)

Wet Changes in Fund Balance - -

Fund Balances; January 1 E % =

Fund Balances, Decamber 31 5 - % N 5 - & o
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FINDINGS AND RECOMMENDATIONS




TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5
Schedule of Findings and Recommendations
Year Ended December 31, 2021

SCHEDULE OF FINANCIAL STATEMENT FINDINGS

This section identifies the significant deficiencies, material weaknesses, and instances of noncomplance related
to the financial statements that are required to ke reported in accordance with Govemnment Auditing Standards
and with audit requiremeanis as prescriced by the Bureau of Autharity Regulation, Division of Local Govemnment
Services, Deparimeant of Communtty Affairs, Stale of New Jersey.

Finding Mo, 20211
Criteria or Specific Requirement

The maintenance of a general ledger accounting record is reguired by the State of Naw Jersey, Division of
Community Affairs. This record summarizes all account balances of the Fire District and should be recenciled
cn a moenthly basis to subsidiary contro! records. Variances should be reviewed and rasolved

Condition

The Fire District did not review and resoclve varances in recondiliations.

Context

The Fire District's accounts weare reconciled throvghaut the yvear, howewver, variances in reconciliations
were not resolved

Effect

A5 aresult, financial information provided throughout the year may not have accurately reflected the financial
activity of the Fire District

Cause

Unknown

Recommendation

That the Fire District review and resolve reconcilation vanances mastnly.

View of Responsible Officials and Planned Corrective Action

The responsitle officials agree with the finding and will address the matter as part of their comective aotion plan.
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5
Summary Schedule of Prior Year Audit Findings
Ended December 31, 2021

This section identfies the status of prior year findings refated o the financial statements that are required 1o be
repored in accordance with Gavernment Auditing Standards, and with audit reguirements as prescribed by the
Bureau of Authorty Regulations, Division of Local Gavernment Services. Department of Community Affairs,
State of New Jersey.

STATUS OF PRIOR YEAR FINDINGS

Finding No. 2020-1

Condition
The Fire District did not review and resolve variances in reconciliations.

Current Status
The condition continued to exist for the year ended December 31, 2021 See Finding Na. 2021-1.
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TOWNSHIP OF BUENA VISTA FIRE DISTRICT NO. 5

Year Ended December 31, 2021

APPRECIATION

We express our appreciation for the assistance and courdesies rendersd by ihe Fire District officials during the
course of the audit

St 72

PREZIOSI ACCOUNTING SERVICES L1.C

Mattnew J. Praziosi
Cenified Public Accountant
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